


mailto:investors@kprmill.com
http://www.kprmilllimited.com/
http://www.sebi.gov.in/
http://www.kprmilllimited.com/
mailto:kpr.buyback2022@idbicapital.com
http://www.idbicapital.com/
mailto:kpr.buyback@kfintech.com
mailto:einward.ris@kfintech.com
http://www.kfintech.com/


 

 

2 

 

TABLE OF CONTENTS 

 

 

1. SCHEDULE OF THE ACTIVITIES FOR THE BUYBACK OFFER ......................................... 3 
2. DEFINITION OF KEY TERMS ...................................................................................................... 3 
3. DISCLAIMER CLAUSE .................................................................................................................. 6 
4. TEXT OF THE RESOLUTION PASSED AT THE BOARD MEETING ................................... 8 
5. DETAILS OF PUBLIC ANNOUNCEMENT ............................................................................... 12 
6. DETAILS OF THE BUYBACK ..................................................................................................... 13 
7. AUTHORITY FOR THE BUYBACK ........................................................................................... 15 
8. NECESSITY OF THE BUYBACK ................................................................................................ 15 
9. MANAGEMENT DISCUSSION AND ANALYSIS OF THE LIKELY IMPACT OF 

BUYBACK ON THE COMPANY ................................................................................................. 16 
10. BASIS OF CALCULATING BUYBACK PRICE ........................................................................ 22 
11. SOURCES OF FUNDS FOR THE BUYBACK ............................................................................ 23 
12. DETAILS OF THE ESCROW ACCOUNT AND THE AMOUNT TO BE DEPOSITED 

THEREIN ......................................................................................................................................... 23 
13. CAPITAL STRUCTURE AND SHAREHOLDING PATTERN ................................................ 24 
14. BRIEF INFORMATION ABOUT THE COMPANY .................................................................. 26 
15. FINANCIAL INFORMATION ABOUT THE COMPANY ........................................................ 30 
16. STOCK MARKET DATA .............................................................................................................. 33 
17. DETAILS OF STATUTORY APPROVALS ................................................................................ 34 
18. DETAILS OF REGISTRAR TO THE BUYBACK OFFER AND INVESTOR SERVICE 

CENTER ........................................................................................................................................... 35 
19. PROCESS AND METHODOLOGY FOR THE BUYBACK ...................................................... 35 
20. PROCEDURE FOR TENDER OFFER AND SETTLEMENT ................................................... 39 
21. NOTE ON TAXATION ................................................................................................................... 48 
22. DECLARATION BY THE BOARD OF DIRECTORS ............................................................... 50 
23. AUDITORS CERTIFICATE .......................................................................................................... 51 
24. DOCUMENTS FOR INSPECTION .............................................................................................. 54 
25. CONTACT DETAILS OF COMPLIANCE OFFICER ............................................................... 54 
26. DETAILS OF THE REMEDIES AVAILABLE TO THE SHAREHOLDERS/ BENEFICIAL 

OWNERS .......................................................................................................................................... 55 
27. DETAILS OF INVESTOR SERVICE CENTRES ....................................................................... 55 
28. MANAGER TO THE BUYBACK OFFER ................................................................................... 55 
29. DECLARATION BY THE DIRECTORS REGARDING AUTHENTICITY OF THE 

INFORMATION IN THE LETTER OF OFFER ......................................................................... 56 
 

 

 

 

 

 

 

 

  





















http://www.sebi.gov.in/
http://www.kprmilllimited.com/
http://www.bseindia.com/
http://www.nseindia.com/










































http://www.nseindia.com/




mailto:kpr.buyback@kfintech.com
mailto:einward.ris@kfintech.com
http://www.kfintech.com/










http://www.kprmilllimited.com/
http://www.bseindia.com/
http://www.nseindia.com/
http://www.kfintech.com/


http://www.kprmilllimited.com/
http://www.bseindia.com/
http://www.nseindia.com/
http://www.kfintech.com/
http://www.kprmilllimited.com/
mailto:charushila.parkar@idbicapital.com
http://www.idbicapital.com/




http://www.bseindia.com/










 

 

48 

 

20.33 Rejection Criteria  

The Equity Shares tendered by Eligible Shareholders holding shares in dematerialized form would be 

liable to be rejected on the following grounds:  

a. the Shareholder is not a Eligible Shareholder of the Company as on the Record Date; or  

b. if there is a name mismatch in the dematerialised account of the Shareholder; or  

c. in the event of non-receipt of the completed Tender Form and other documents from the Eligible 

Shareholders who were holding Physical Shares as on the Record Date and have placed their bid in 

demat form; or  

d. where there exists any restraint order of a Court/any other competent authority for transfer/disposal/ 

sale or where loss of share certificates has been notified to the Company or where the title to the 

Equity Shares is under dispute or otherwise not clear or where any other restraint subsists. 

For Eligible Shareholders holding Equity Shares in the physical form if: 

a.  The documents mentioned in the Tender Form for Eligible Shareholders holding Equity Shares in 

physical form are not received by the Registrar on or before the close of business hours of Saturday, 

April 09, 2022 5:00 p.m.;  

b.  If the share certificate is not enclosed with the Tender Form or if there is any other company share 

certificate enclosed with the Tender Form instead of the share certificate of the Company; or 

c.  If the transmission of Equity Shares is not completed, and the Equity Shares are not in the name of 

the Eligible Shareholders; or 

d.  If the Eligible Shareholders bid the Equity Shares but the Registrar does not receive the physical 

Equity Share certificate; or  

e.  In the event the signature in the Tender Form and Form SH-4 do not match as per the specimen 

signature recorded with Company or Registrar; or 

f.   The documents mentioned in instruction of the Tender Form for physical Equity Shareholders are 

not received by the Registrar before the close of business hours on or before Saturday, April 09, 

2022 by 5:00 p.m.; or  

g.  Where there exists any restraint order of a Court/any other competent authority for transfer/disposal/ 

sale or where loss of share certificates has been notified to the Company or where the title to the 

Equity Shares is under dispute or otherwise not clear or where any other restraint subsists. 

21. NOTE ON TAXATION 

Disclosures in this paragraph are based on expert opinion sought by the Company. 

THE SUMMARY OF THE TAX CONSIDERATIONS IN THIS SECTION ARE BASED ON THE 

CURRENT PROVISIONS OF THE TAX LAWS OF INDIA AND THE REGULATIONS 

THEREUNDER, THE JUDICIAL AND THE ADMINISTRATIVE INTERPRETATIONS 

THEREOF, WHICH ARE SUBJECT TO CHANGE OR MODIFICATION BY SUBSEQUENT 

LEGISLATIVE, REGULATORY, ADMINISTRATIVE OR JUDICIAL DECISIONS. ANY SUCH 

CHANGES COULD HAVE DIFFERENT TAX IMPLICATIONS ON THESE TAX 

CONSIDERATIONS. 

IN VIEW OF THE PARTICULARIZED NATURE OF TAX CONSEQUENCES, SHAREHOLDERS 

ARE REQUIRED TO CONSULT THEIR TAX ADVISORS FOR THE APPLICABLE TAX 

PROVISIONS INCLUDING THE TREATMENT THAT MAY BE GIVEN BY THEIR 

RESPECTIVE TAX OFFICERS IN THEIR CASE, AND THE APPROPRIATE COURSE OF 

ACTION THAT THEY SHOULD TAKE. 

THE COMPANY DOES NOT ACCEPT ANY RESPONSIBILITY FOR THE ACCURACY OR 

OTHERWISE OF THIS TAX SUMMARY AND THERE CAN BE NO LIABILITY ON THE 

COMPANY IF ANY ACTION IS TAKEN BY THE SHAREHOLDER SOLELY BASED ON THIS 

TAX SUMMARY. THEREFORE, SHAREHOLDERS CANNOT RELY ON THIS ADVICE AND 

THE SUMMARY TAX IMPLICATIONS RELATING TO THE TREATMENT OF INCOME TAX 

IN THE CASE OF BUYBACK OF EQUITY SHARES LISTED ON THE STOCK EXCHANGE SET 

OUT BELOW SHOULD BE TREATED AS INDICATIVE AND FOR GUIDANCE PURPOSES 

ONLY.  
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Education Cess @4% on the Distributed Income. 

Distributed Income is defined under section 115QA to include Consideration paid by the company on 

buyback of Shares as reduced by the amount which was received by the company on issue of such shares, 

determined in the manner specified in Rule 40BB.  

The tax on the distributed income by the company shall be treated as the final payment of tax in respect of 

the said income and no further credit therefor shall be claimed by the company or by any other person in 

respect of the amount of tax so paid.  

No deduction under any other provision of this Act shall be allowed to the company or a shareholder in 

respect of the income which has been charged to tax. 

Section 10(34A) of the ITA provided for exemption to a shareholder in respect of income arising from buy-

back of shares w.e.f. April 1, 2014 (i.e. Assessment year 2014-15). The Finance Act (No. 2), 2019 has also 

made consequential changes to section 10(34A) of the ITA extending the benefit of exemption of income 

from buy-back to shareholders in respect of shares listed on recognized stock exchange as well. Thus, the 

tax implications to the following categories of shareholders are as under: 

A. Resident Shareholders or Deemed Resident Shareholders 

Income arising to the shareholder on account of buy-back of shares as referred to in section 115QA of the 

ITA is exempt from tax under the provisions of the amended section 10(34A) of the ITA with effect from 

July 5, 2019. 

B. Non-Resident Shareholders 

While the income arising to the shareholder on account of buy back of shares as referred to in section 

115QA of the ITA is exempt from tax under the provisions of the amended section 10(34A) with effect from 

July 5, 2019 in the hands of a Non-resident as well, the same may be subject to tax in the country of 

residence of the shareholder as per the provisions of the tax laws of that country. The credit of tax may or 

may not be allowed to such Non- resident shareholder to be claimed in the country of residence in respect of 

the buy-back tax paid by the company in view of Sec 115QA (4) and (5) of the ITA. Non-resident 

shareholders need to consult their tax advisors with regard to availability of such a tax credit. 

4. TAX DEDUCTION AT SOURCE 

Currently, there are no provisions for tax deduction at source in respect of income earned from transfer/ buy-

back of shares in case of resident shareholders/ deemed resident shareholders. 

Given that income arising on account of the buy-back of shares is exempt from tax under Section 10(34A) of 

ITA, the same would not be subject to tax deduction at source for non-resident shareholders. 

5. SECURITIES TRANSACTION TAX 

Since the Buyback of shares shall take place through the settlement mechanism of the Stock Exchange, 

Securities Transaction Tax at 0.1% of the value of the transaction will be applicable. 

Caveat: 

The summary of the tax considerations as above is based on the current provisions of the tax laws of India, 

which are subject to change or modification by subsequent legislative, regulatory, administrative or judicial 

decisions. 

In view of the specific nature of tax consequences, shareholders who are not tax residents of India are required to 

consult their tax advisors for the applicable tax and the appropriate course of action that they should take 

considering the provisions of the relevant Country or State tax law and provisions of DTAA where applicable. 

22. DECLARATION BY THE BOARD OF DIRECTORS 

Declaration as required under clause (ix) and clause (x) of Schedule I to the Buyback Regulations:  

The Board of Directors made the below mentioned declaration as on the date of passing the board resolution 

approving the Buyback i.e. February 07, 2022. Subsequently, pursuant to the authority granted to the 

Buyback Committee by the Board of Directors of the Company, in terms of resolution dated  

February 07, 2022, the Buyback Committee has confirmed on behalf of Board of Directors that: 

i. The Board of Directors of the Company confirms that no defaults have been made or subsisting in the 

repayment of deposits accepted either before or after the commencement of the Companies Act, 2013, 

interest payment thereon, redemption of debentures or interest payment thereon redemption of 

preference shares or payment of dividend to any shareholder, or repayment of any term loans or interest 

payable thereon to any financial institutions or banking company.  
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29. DECLARATION BY THE DIRECTORS REGARDING AUTHENTICITY OF THE 

INFORMATION IN THE LETTER OF OFFER  

As per Regulation 24(i)(a) of the Buyback Regulations, the Board of Directors of the Company accept full 

responsibility for the information contained in this Letter of Offer and confirms that the information in this 

Letter of Offer contain true, factual and material information and does not contain any misleading 

information. This Letter of Offer is issued under the authority of the Board of Directors by the Buyback 

Committee through Resolution passed by the Buyback Committee meeting held on March 15, 2022. 

For and on behalf of the Board of Directors of KPR Mill Limited 

 

Sd/- 

KPD Sigamani 

Managing Director 

DIN: 00003744 

 

Sd/- 

 

P. Nataraj 

Managing Director 

DIN: 00229137 

 

Sd/- 

 

P. Kandaswamy 

Company Secretary 

FCS:2172 

Place: Coimbatore 

Date: March 15, 2022 

 

Enclosure: 

1. Tender Form for Demat Shareholders 

2. Tender Form for Physical Shareholders 

3. Share Transfer Form- Form SH-4 
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